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T h e  b o o m  i n  t h e  r e a l  e s t a t e  a n d  c o n s t r u c t i o n  i n d u s t r y  i n  I n d i a  s h o w e d  a  s u d d e n  a n d

s h a r p  i n c r e a s e  i n  t h e  p r i c e  o f  c e m e n t ,  t o  t h e  e x t e n t  o f  a  p r i c e  i n c r e m e n t  a s  h i g h  a s

1 7  p e r c e n t  i n  a  s i n g l e  m o n t h .   T h i s  s t u d y  d e m o n s t r a t e s  t h a t  t h e  s u d d e n  s u r g e  i n  t h e

p r i c e  o f  t h e  c e m e n t  i s  n e i t h e r  d u e  t o  t h e  d e m a n d - s u p p l y  m i s m a t c h  o f  t h e  c e m e n t

n o r  a  s u d d e n  i n c r e m e n t  i n  t h e  c o s t  o f  p r o d u c i n g  c e m e n t .  P a r a m e t e r s  s t u d i e d  i n c l u d e

t h e  f i r m  c o n c e n t r a t i o n  i n d e x ,  r e g i o n -w i s e  p r o d u c t i o n  a n d  c o n s u m p t i o n ,  c a p a c i t y

u t i l i z a t i o n ,  a n d  c o s t  t o  s a l e s  r a t i o .  C e m e n t  i s  t h e  p r e f e r r e d  b u i l d i n g  m a t e r i a l  a n d  i s

u s e d  i n  h o u s e h o l d  a n d  i n d u s t r i a l  c o n s t r u c t i o n .  E a r l i e r,  g o v e r n m e n t  s e c t o r  u s e d  t o

c o n s u m e  o v e r  5 0  p e r c e n t  o f  t h e  t o t a l  c e m e n t  s o l d  i n  I n d i a ,  b u t  i n  t h e  l a s t  d e c a d e ,

i t s  s h a r e  h a s  c o m e  d o w n  t o  3 5  p e r c e n t .  T h e  r e a l  d r i v e r  o f  c e m e n t  d e m a n d  i s  c r e a t i o n

o f  i n f r a s t r u c t u r e ,  s o  c e m e n t  d e m a n d  i n  e m e r g i n g  e c o n o m i e s , i s  m u c h  h i g h e r  t h a n

d e v e l o p e d  c o u n t r i e s .  I n  I n d i a  t o o ,  t h e  d e m a n d  f o r  c e m e n t  w i l l  b e  a f f e c t e d  b y

s p e n d i n g  o n  i n f r a s t r u c t u r e .
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he boom in the real estate and construction industry

i n  I n d i a  s a w  a

sudden and sharp

increase in the price of

cement, to the extent of

a price increment as high

as 17 percent in a single

mon th .  Ou r  ana l y s i s

c l ea r l y  demons t r a te s

that the sudden surge in

the price of the cement

i s  ne i the r  due to  the

demand- supp l y  m i s -

match of the cement nor

a sudden increment in

the cost of producing

cement. With the boost

given by the government

to various infrastructure

projects, road network

and hous ing fac i l i t ies ,

growth in the cement consumption is anticipated in the

coming years. The favoura-

b le  hous i ng  f i n ance

env i ronment  i s  expe -

cted to fu l f i l l  the vast

hous ing requi rements ,

both in rural and urban

areas. The reduction in

impor t  du t i e s  i s  no t

l i k e l y  to  a f f ec t  t he

industry as the cement

produced is at par with

the international stand-

ards and the prices are

lower  t han  t hose

prevailing in international

markets.

Parameters studied also

inc lude the f i rm con-

centration index, region
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wise production and consumption, capacity uti l ization,

cost to sales ratio, etc. Cement is the preferred building

material and is used extensively in household and industrial

construction. Earlier, government sector used to consume

over 50 percent of the total cement sold in India, but in

the last decade, its share has come down to 35 percent.

Rural areas consume less than 23 percent of the total

cement. Availability of cheaper building materials for non-

permanent structures affects the rural demand. The real

driver of cement demand is creation of infrastructure;

hence cement demand in emerging economies is much

higher than developed countries where the demand has

reached a plateau. In India too, the demand for cement

wi l l  be a f fected by spending on in f ras t ructure .  The

following are the key areas that are going cover in emerging

developmental issues in Indian Cement Industry.

§ Indian Cement Industry – Current Scenario

§ Indian Cement Industry – Major players in 2008

§ Types of Cement in India

§ Demand Supply Scenario turning favourable

§ Capacity Utilization

§ Current news on Cement

§ Expor t of Indian Cement & Global Players

§ Future outlook & Initiatives

Indian Cement Industry – Current Scenario

Since the stock market boom in 2003-2007, there has

been hectic activity in the cement industry in terms of

capacity addition. After the boom, when cement prices

began to scale new highs, investors rushed-in, to set up

new capacities. In the period from 2003-04 to 2006-07,

cement capacity increased by over 35 percent, with an

annual  addit ion of 16.3MT. The annual  compounded

growth in  capac i ty  a t  20 .54 percent  outpaced the

consumption growth of 14.8 percent. This resulted in

capacity being created far in excess of requirement,

especial ly in the nor thern region of India. The nor th was

the wors t  a f fected as  most  of  the cement  capac i ty

addition took place in the limestone rich Madhya Pradesh.

Gujarat and Maharashtra also took the heat with large

capacit ies being set up by Gujarat Ambuja  and Larsen

and Turbo .

Emerging Developmental Issues in Indian Cement Industry

N o t e :  P r e d i c t e d  f o r  t h e  y e a r  2 0 0 9 *
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Both these states suffered not only because of excess

capacit ies within the states, but more so due to the

surpluses in neighbour ing states.  The f low of surplus

cement from Madhya Pradesh and Rajasthan made matters

worse in Maharashtra and Gujarat, respectively. Towards

the end of the boom and bust cycle, cement prices fal l

taking down with it the cement companies’ profitabil ity.

The profitabil ity of cement companies suffered and the

scrips took a beating on the stock markets. But the good

par t is that the glut in the industry and the resulting crunch

in profitabil ity deterred many entrepreneurs from entering

the sector. As it requires at least two years for a cement

plant to commence production from the time orders for

plant and machinery are placed and another six months

to  s tab i l i ze  p roduct ion ,  ma jo r  capac i t y  c rea t ion  is

restricted.

New Capacities

Companies                                                                  Year

                                                                    (Out put in Million Tonnes)

                                                         2005-06    2006-07             2007-08

Madras Cement 2.00 2.13 2.20

Grasim-Dharani 2.00 1.92 2.11

ACC 1.00 1.23 1.25

Sanghi Cement 0.50 0.54 0.67

Saurashtra Cement 0.50 0.56 0.52

GACL 0.20 0.24 0.27

Zuar i 0.30 0.33 0.35

Raasi  Cements 0.12 0.15 0.19

Sr i  Vishnu Cements 0.10 0.12 0.16

Visaka Cements 0.13 0.17 0.20

India Cements 0.17 0.21 0.28

S o u r c e :  I C R A

Indian Cement Industry - Major Players in 2008

Types of Cement in India

The types of cement in India have increased over the

years with the advancement in research, development,

a n d  t e c h n o l o g y .  T h e  I n d i a n  c e m e n t  i n d u s t r y  i s

witness ing a boom as a resul t  of which the product ion

of di f ferent k inds of cement in India has a lso increased.

By a fa i r  est imate,  there are around 11 di f ferent types

o f  cemen t  t h a t  a r e  be i ng  p roduced  i n  I nd i a .  The

product ion of a l l  these cement var iet ies is  according

to the speci f icat ions of the BIS.  Some of the var ious

types of cement produced in India are:
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§ C l i n k e r  C e m e n t § Po r t l a n d  B l a s t  F u r n a c e  S l a g  C e m e n t

§ O r d i n a r y  Po r t l a n d  C e m e n t § Po r t l a n d  Po z z o l a n a  C e m e n t

§ R a p i d  H a r d e n i n g  P o r t l a n d  C e m e n t § O i l  We l l  C e m e n t

§ W h i t e  C e m e n t § S u l p h a t e  Re s i s t i n g  P o r t l a n d  C e m e n t

Current news on Cement

Venezuelan troops seize cement plant,  March,

2008

Venezuelan troops seized a cement plant owned by

Mexico’s Cemex SAB after a deal to nationalize the firm

failed. Troops occupied the Maracaibo Cemex plant in the

western state of Zul ia Monday night, but plan to take

control of all four Cemex plants in Venezuela Tuesday.

Chavez Orders Nationalization of Venezuelan

Cement Makers, April, 2008

Caracas/Mexico City, April 4 - Venezuelan President Hugo

Chavez ordered the nationalization of his country ’s cement

industry, a sector led by the Mexican company Cemex.

Cemex’s stock fell Friday and the Mexican Foreign Ministry

said it had contacted the Venezuelan government ‘to find

out the extent and the nature of the comments’ of Chavez,

which were made late Thursday.

Pakistan starts exporting cement to India,

Islamabad, Jan., 2008

Bi lateral trade between India and Pakistan has taken a

s ign i f i can t  s tep fo rward w i th  a t  l eas t  f i ve  Pak i s t an i

companies approved by the Bureau of Indian Standards -

s ta r t ing  to  expor t  cement  to  Ind ia  wh i le  f i ve  more

manufacturers have applied for cer tification. A total of 11

cement companies have been cleared by the BIS and four

more have applied to get approval for expor t.

Aditya Birla Group eyes Jaffna Cement Plant,

Colombo, Jan., 23, 2008

Undeterred by the deter iorat ing secur i ty  s i tuat ion in

nor thern Sri Lanka, a leading Indian company is hoping to

revive a disused but large cement plant in Jaffna district.

The Aditya Birla Group had sent us a proposal to revive

and run the state-owned cement plant at Kankesanthurai.

Karunanidhi threatens to Nationalise Cement
Industry, Jan., 2008

Chennai, Jan 2 - Tamil Nadu Chief Minister M.Karunanidhi

threatened Wednesday to nationalise all cement factories

in the state unless manufacturers drastically reduced prices.

Karunanidhi revealed his government was all set to impor t

100,000 tonnes of the product through the joint auspices

of the government owned entity Tancem and Centre’s

Minerals and Metals Trading Corporation.

Pakistan, India ‘cementing’ ties, Karachi, Aug.,
30, 2008

Pakistan’s largest cement producer, Lucky Cement, wil l

dispatch its first expor t consignment to India next week to

bridge the neighbour ’s current shor tfall. The beginning is

being made after clearing hurdles over the quality of the

cement. The company has a cer tificate from The Bureau of

Indian Standards which is authorized to determine the

quality of cement both domestic and international.

Indian f i rm rapped by Nepal  corrupt ion
watchdog, Kathmandu, July, 2008

The highest anti-corruption body of Nepal has rapped Ace

Refractory, a producer of refractory products in India,

saying that i t  caused losses to a Nepal i  company by

supp l y i ng  i n f e r io r  goods  and  now shou ld  pay

compensation. The Commission for Investigation of Abuse

of Authority conducting a probe into the deal ings of

Udaypur Cement Industry Ltd., the biggest cement factory.

Finance Bill gets Lok Sabha nod after minor
amendments, New Delhi, May, 2008

The Lok Sabha Thursday passed the Finance Bil l for the

current fiscal af ter Finance Minister P. Chidambaram’s reply
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to the debate on the union budget dur ing which he

brought some amendments in the tax proposals, but said

exemptions would be phased out eventually. Chidambaram

also said that proposed recast of tax brackets may be linked

to inflation and sought to increase the tax.

Demand Supply Scenario turning Favourable

§ T h e  d y n a m i c s  o f  I n d i a n  c e m e n t  i n d u s t r y  i s

undergo ing a  g radua l  sh i f t .  F rom an oversupply

s i tuat ion not so long ago, we are now witness ing a

scenar io  where  demand g rowth i s  outs t r ipp ing

increase in supply.

§ Countr y ’s total cement capacity is around 151 mtpa

(mi l l ion tonnes per annum). Capacity addit ions by

players l ike ACC, Shree Cement,  Gras im, Japee  and

Kesoram  Industr ies and Greenf ie ld expansions wi l l

see a compounded growth rate of 7.5 percent in

capacity over the next three years.

§ Whereas domestic consumption, now at 125 mil l ion

tonnes, should increase at around eight percent per

annum in the same period. Higher consumption in

coming years will be driven by strong demand growth

owing to continued investments in the housing and

infrastructure sectors. A boom in the housing sector,

increased focus on infrastructure, and a buoyant

industr y–together, they spell good news for cement

producers.

§ Overa l l  cement  demand wh ich  has  g rown a t  a

compounded annual growth rate of eight percent over

the last ten years and is expected to grow by 9-10

percent annually. The expectation is also based on

high co-relation which industry bears with overall GDP

growth. Thus, since Indian economy itself is expected

to grow by more than eight percent, going forward

the demand for cement would also rise at a rate which

is higher than this rate.

Regional-wise Capacity
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Capacity Utilization

Installed Capacity

India is the world’s second largest cement producing

country after China. The industry is characterized by a high

deg ree  o f  f r agmen ta t ion  t ha t  ha s  c rea ted  i n tense

competitive pressure on price realizations. Spread across

the length and breadth of the country, there are 130 large

plants belonging to 66 companies with an installed capacity

of around 155mn tons as on March 2008.

The Indian cement industry has to be viewed in terms of
five regions:-

§ North  (Punjab, Delhi ,  Haryana, Himachal Pradesh,
Rajasthan, Chandigarh, J&K and Uttranchal);

§ West (Maharashtra and Gujarat);

§ South (Tamil Nadu, Andhra Pradesh, Karnataka, Kerala,
Pondicherry, Andaman & Nicobar and Goa);

§ East (Bihar, Orissa, West Bengal, Assam, Meghalaya,
Jharkhand and Chhattisgarh); and

§ Central  (Uttar Pradesh and Madhya Pradesh).

33 .03  pe rcen t  o f  cemen t  p roduc t ion  capac i t y  o f

t h e  c o u n t r y ,  w i t h  A n d r a  P r a d e s h  a c c o u n t i n g  f o r

15.27 percent of the total production capacity of India.

I t  has an insta l led capaci ty of  around 20mn tons of

cement and ranks f i rst in the countr y, fol lowed by Tamil

Nadu with 9.94 percent of the total production capacity.

Nor th accounts for 18.02 percent of the total production

capacity, with Rajasthan at 12.55 percent of the total

production capacity of the countr y. West accounts for

1 6 . 8 5  p e r c e n t  o f  t h e  t o t a l  p r o d u c t i o n  c a p a c i t y .

Maharashtra and Gujarat have production capacity of

6.89 percent and 9.96 percent respectively. East and

C e n t r a l  R e g i o n s  a c c o u n t  f o r  1 6 . 3 3  p e r c e n t  a n d

15.77percent of the total production capacity of the

countr y respectively. Trade between these regions is

on a very low scale mainly because of the transpor tation

bott lenecks and uncompetit ive cost of transpor tat ion.

This apar t, there are other factors that determine the

loca t ion  o f  a  cement  p lan t .  P rox im i ty  to  l imes tone

deposits, avai labi l i ty of coal and power and the markets

the plants cater to, are some of the cr i t ical factors that

determine the viabi l i ty of a cement plant.

Capacity Utilization in India

                                                                                                                              
 ( in  Mi l l ion Tonnes)  Year                                 Installed               Production               Capacity

                                                 Capacity                                                                Utilization (%)

1950-51 3.28 2.95 90

1960-61 9.30 7.97 86

1970-71 17.61 14.36 82

1980-81 27.92 18.66 67

1990-91 65.00 53.00 81

2000-01 119.30 98.00 86

2010-11* 150.65 136.80 90

2020-21* 186.00 165.77 96

The above table shows that commencing with a capacity

o f  3 .28  m i l l ion  tones  i n  1950-51 ;  cement  i ndus t r y

progressed to a capacity of 119.30 mill ion tones in 2000-

01. S imi lar ly ,  product ion increased from 2.95 mi l l ion

tones to 98 mil l ion tones during the same period up to

2000-01. Capacity ut i l izat ion, which was 90 percent

during 1950-51, gradual ly decreased to 67 percent in

1980-81. I t , however, took a reverse turn in the eight ies

and star ted increasing slowly. The eighth Five-Year Plan

est imates projected the ut i l izat ion of capacity with an

i nc rea se  to  86  pe rcen t  i n  2000-01 .  The  s t a t i s t i c s

corroborates this as shown in the above table where

with insta l lat ion capacity of 119.30 mi l l ion tones, 98

produced and hence ut i l izat ion of  capaci ty  was 82

percent. And in connection to these predict ions made

by the researcher in that for the year 2010-11 the capacity

ut i l izat ion is 90 percent and in the same manner for the

year 2020-21 is 96 percent.

S o u r c e :  C M A ,  C e m e n t  S t a t i s t i c s  ,  N e w  D e l h i ,  2 0 0 8 ,  N o t e :  P r e d i c t i o n  b y  S t a t i s t i c a l  A n a l y s i s
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Export of Indian Cement

The expor t of Indian cement has increased over the years,

giving a boost to the Indian cement industry. The demand

for cement in the foreign countries is a derived demand,

for i t  depends on industr ia l  act iv i ty ,  rea l  estate,  and

construction activity. Since growth is taking place all over

the world in these sectors, Indian expor t of cement is also

increasing. The cement industry in India has around 300

mini cement plants and 130 large cement plants. The total

production capacity of these plants is around 167.36 million

tons. The India cement industry is technologically very

advanced, as a result of which the quality of Indian cement

is now considered the second best in the world. This has

given a major boost to the Indian expor t of cement. The

production of cement in India is not only able to meet the

domestic demand, but large amounts are also expor ted.

A fair amount of clinker and cement by-products are also

expor ted by India. As the quality of Indian cement is very

good, its demand in the international market is always high.

In 2001-2002, 3.38 mill ion tons of cement was expor ted

from India. That figure stood at 3.47 mill ion tons in 2002-

03, and 3.36 mill ion tons in 2003-04. In 2001-2002, 1.76

million tons of clinker was expor ted from India. In 2002-

2003 clinker expor ts amounted to 3.45 mill ion tons, and

in 2003-2004 the figure stood at 5.64 mill ion tons. This

shows that the expor t of Indian cement has been increasing

at a steady pace over the years. Expor t of India cement

has been mostly to the West Asian countries. The major

companies expor ting Indian cement are:

§ Gujarat Ambuja

§ Ultra Tech Cement

§ L&T Limited

§ Aditya Cement

Expor t of Indian cement has registered growth a fa i r

amount of growth, giving a boost to the Indian economy.

That it continues to rise, more effor ts must be made by the

cement industry in India and the government of India.

Global Players

§ Rapid urbanization and the booming infrastructure have

led to an increase in construction and development

across India, attracting even the global players. The

recent years have witnessed a surge of foreign direct

investment in the cement sector. International players

like France’s Lafarge, Holcim from Switzerland, Italy ’s

I t a lcement i  and Ger many ’s  He ide lberg  Cements

together hold more than a quar ter of the total capacity.

§ Holcim, one of the world’s leading suppliers of cement,

has 24 plants in the country and enjoys a market share

of about 23–25 percent. It will fur ther invest about US$

2.49 billion in the next five years to set up plants and

raise capacity by 25 MT in the country. Holcim has a

global sale wor th about US$ 20 billion, where India

contributes US$ 2 billion–2.5 billion.

§ Italcementi Group, which acquired full stake in the K K

Bi r la  promoted Zuar i  Industr ies ’  cement ,  for US$

126.62 mill ion in 2006 plans to invest US$ 174 mill ion

over the next two years in various Greenfield and

acquisition projects.

§ The French cement major, Lafarge which acquired the

cement plants of Raymond and Tisco  with an installed

capacity of 6 MTPA a few years back plans to double

its capacity to 12 MT over the next f ive years by

adopting the Greenfield expansion route.

Margin over the Years

S o u r c e :  I C R A
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§ German major Heidelberg Cement has merged Mysore

Cement, in which it owns around 54 percent stake,

Indorama, (where it acquired 100 percent stake in

2008) and its 100 percent Indian subsidiary, Heidelberg

Cement India.

Mergers and Acquisitions (M&As)

§ A growing and robust economy was notewor thy in

terms of the total number of mergers and acquisitions

(M&A)  i n  I nd i a  2007 ,  w i t h  t he  cemen t  sec to r

contributing to seven percent to the total deal value.

Increased activity in infrastructure and a booming real

estate market have seen foreign firms vying to acquire

a share of the pie.

§ Holcim strengthened its position in India by increasing

its holding in Ambuja Cement from 22 percent to 56

percent through various open market transactions with

an open offer for a total investment of US$ 1.8 bill ion.

Moreover, it also increased its stake in ACC Cement

with US$ 486 mill ion, being the single largest acquirer

in the cement sector.

§ Leading foreign funds like Fidelity, ABN Amro, HSBC,

Nomura Asset Management Fund and Emerging Market

Fund have together bought around 7.5 percent in

India’s third-largest cement firm, India Cements (ICL),

for US$ 124.91 mill ion.

§ Cimpor, the Por tugese cement maker, paid US$ 68.10

mill ion for Grasim Industries’ 53.63 percent stake in

Shree Digvijay Cement.

Government Initiatives

§ Government init iat ives in the infrastr ucture sector,

coupled with the housing sector boom and urban

development, cont inue being the main dr ivers of

growth for the Indian cement industry.

§ Increased infrastructure spending has been a key focus

area over the last f ive years indicating good times

ahead for cement manufacturers.

§ The government has increased budgetary al location

for roads under Nat ional  Highways Development

Project  (NHDP).  Th is  coupled with government ’s

init iat ives on the infrastructure and housing sector

fronts would continue to remain the key drivers.

§ Appointing a coal regulator is looked upon as a positive

move as it will facilitate timely and proper allocation

of coal (a key raw material) blocks to the core sectors,

cement being one of them.

§ Other budget measures such as cut in impor t duty

from 12.5 percent to ni l ,  removal  of 16 percent

countervailing duty, four percent additional customs

duty on Por tland cement and differential excise duty

are all intended to cut costs and boost availability.

Key Findings

§ Domestic demand for cement has been increasing at

a fast pace in India and it has surpassed the economic

growth rate of the country.

§ Cement consumption in India is forecasted to grow

by over 22 percent by 2009-10 from 2007-08.

§ Among the states, Maharashtra has the highest share

in consumption at 12.18 percent, followed by Uttar

Pradesh.

§ In production terms, Andhra Pradesh is leading with

14.72 percent  of  tota l  product ion fo l lowed by

Rajasthan.

§ Housing sector is expected to remain the largest

cement consumer in coming years.

Recommendations on Cement Industry

For the development of the cement industr y ‘Working

Group on Cement Industry ’ was constituted by the Planning

Commission for the formulation of X Five Year Plan.   The

Working Group has projected a growth rate of ten percent

for the cement industry during the plan period and has

projected creation of additional capacity of 40-62 mill ion

tonnes mainly through expansion of existing plants.
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§ The Working Group has identified following thrust areas

for improving demand for cement

§ Fur ther push to housing development programmes

§ Promotion of concrete Highways and roads and

§ Use of ready-mix concrete in large inf rastructure

projects

Fur ther, in order to improve global competitiveness of the

Indian Cement Industry, the Depar tment of Industrial Policy

and Promot ion commiss ioned a s tudy on the g lobal

compet i t i veness  o f  t he  I nd i an  I ndus t r y  t h rough  an

organization of international repute, viz. KPMG Consultancy

Pvt. Ltd.   The repor t submitted by the organization has

made several recommendations for making the Indian

Cement Industry more competit ive in the international

market.

Future Outlook

§ The future outlook for the cement industry looks more

promising and optimist ic than ever before. This is

because the cement industry grew by 8.5 percent in

FY05, whi le the economy grew by around seven

percent. The future could be a lot better. We believe

that cement demand in the country in FY06 will outpace

the long-term average growth rate with buoyant

economy.

§ Demand-supply s i tuat ion is  now more or less in

equilibrium and prices could move up fur ther as the

demand growth will be much faster than the supply

growth. There are good reasons for their optimism.

Housing, which accounts for 55-60 percent of the

demand, remains the consistent driving force behind

sector growth.

§ Besides, demand from infrastructure projects and

industrial/commercial ventures account for 20 percent

each. An incremental demand of two mill ion tonnes is

expected per year from infrastructure projects in the

country. So, even as the Golden Quadrilateral project

nears completion, demand in the por t and airpor t

segments may pick up, keeping demand buoyant.

§ While demand side looks bright, there won’t be any

large capacity additions in near future, even as India

would need eight–nine mi l l ion tonnes addit ional

capacity every year til l FY08 to meet the incremental

demand.

§ Moreover,  g rowing  momentum in  conso l ida t ion

amongst the players is expected to bring rationality in

capacity addition. This would keep the cement prices

favourable for the companies.

Conclusion

Natura l ly,  cement indust r y  i s  the par t  and parce l  of

constructional activities. Without this industry ’s share, the

economic growth of the country cannot be too good,

because it is the second largest industry after iron and

steel. The Indian cement industry has an increased capacity

of  over  f ive t imes in  the las t  two decades,  thereby

suppor ting a three-fold growth in per capita consumption,

with the satisfactory available capacity which is more than

the demand. Buoyant state of the economy has created

positive spin offs on the business scenario for the entire

cement industry. Not only major players are reaping the

benefits but even other players are also benefiting from

the uptrend. Also industry is undergoing a consolidation

phase. The wave of consolidation has turned in to cyclone

which entailed to Gujarat Ambuja and ACC’s  acquisition

by Holcim. Irrespective of consolidation momentum, the

cement sector growth story would remain strong on back

of  increas ing demand in  hous ing ,  in f ras t ructure and

commercia l  construct ion sectors. Thus Indian cement

industry is poised for concrete growth with robust demand

scenario, lack of substantial capacity addition in next 2-3

years and firm cement prices in place.
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